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SUBJECT: CHINESE REPRESENTATION IN IMF/IBRD 

REF: STATE 237869 

1 . DRAWING FROM REFTEL, USG POSITION ON CHINESE 
REPRESENTATION WAS OUTLINED ON SEPTEMBER 27 TO ARY 
PINTO, FINANCE MINISTER ADVISOR AND BRAZILIAN DELEGATE 
TO THE ANNUAL MEETING OF THE BANK/FUND. PINTO CONFIRMED 
BRAZIL HAS HAD NO INDICATION THAT THE ISSUE OF CHIREP 
WOULD COME UP AT THE MEETINGS. IF IT DOES, HOWEVER, 

HE INDICATED THAT BRAZIL WOULD SUPPORT A US MOVE TO 
SEEK A RULING FROM THE CHAIR TO LEAVE THE MATTER IN THE 
HANDS OF THE EDS. BRAZIL WOULD PROBABLY ALSO SUPPORT 
A COUNTER-RESOLUTION TO ACHIEVE THIS OBJECTIVE. 

2. PINTO INDICATED THAT THERE IS NO APPROVED GOB 
POSITION ON THE QUESTIONOF CHIREP IN FUND/BANK AND THAT 
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SHOULD, THEREFORE, A FORMAL RESOLUTION BE OFFERED TO EXPEL THE 
REPUBLIC OF CHINA (ROC) IN FAVOR OF THE PEOPLE'S REPUBLIC 
OF CHINA, PINTO BELIEVED BRAZIL WOULD HAVE TO ABSTAIN 
ON THAT RESOLUTION. 

3. COMMENT: WE GATHER FROM PINTO’S STATEMENTS THAT FOREIGN 
MINISTRY MAY NOT BE EXTENSIVELY INVOLVED IN PREPARATIONS FOR 
FUND/BANK MEETING OR MAY NOT HAVE FOCUSED ON POSSIBILITY THAT 
CHIREP ISSUE WOULD ARISE. UNDER FORMULA DESCRIBED BY PINTO, 

AS WE UNDERSTAND IT, WHILE FINANCE MINISTRY DELEGATES WOULD 
PROBABLY ABSTAIN IN PLENARY VOTE TO EXPEL ROC, THEY WOULD AT LEAST 
SUPPORT FRIENDLY PROCEDURAL MOTIONS TO KEEP DECISION IN 
HANDS OF EDS. IN LIGHT OF OUR RECENT CONTACTS WITH FOREIGN 
MINISTRY ON OTHER ISSUES INVOLVING CHIREP, WE BELIEVE 
FINANCE MINISTRY FORMULA IS PROBABLY BEST WE CAN HOPE FOR. 
THEREFORE WE HAVE MADE NO FOLLOW-UP APPROACH TO FOREIGN 
MINISTRY OUT OF CONCERN THAT, IF IT FOCUSED ON THIS 
PARTICULAR ISSUE, IT MIGHT WELL FURTHER RESTRICT MINISTRY 
OF FINANCE DELEGATION'S FREEDOM EVEN TO VOTE FOR FRIENDLY 
PROCEDURAL MOVES. END COMMENT. 

JOHNSON 
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